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The figures in the margin indicate full marks.

Candidates are required to give their answers in their own words
as far as practicable.
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1. Answer any five of the following questions: 2x5=10
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(a) What is meant by Opportunity Cost?
RIS FEACS I (RN 2

(b) State the Law of Demand.
vifene @t e sl
(c) Draw a Perfectly Elastic Demand Curve and a Perfectly Inelastic Demand Curve.
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(d) What do you mean by an Inferior Good?
8 w3y FwI0e I 2

(e) What do you mean by GDP and GNP?
GDP @38 GNP JeTCe F (QIRN?

(f) What is Production Function?
TR SAFS 2

(g) What is Transfer Income?

BB DR FICF T2
(h) What is meant by Saving Investment Identity?
A RN wcen Twice F @RI
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2. Answer any four of the following questions: 5%4=20
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(a)

(b)

(©

(d)

Graphically explain the difference between movement from a point to another along a

demand curve and shift of demand curve. 5
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Define Price Elasticity of Demand. Show how the price elasticity of demand can be
measured at any particular point on a straight-line demand curve. 1+4=5
vifewi wiste Ffegimerm kel wie | @3 FeitaRe pifeniEE Sow @il 95 @i
e vifen wiwere Rfegivimel Frer@ sifame Tt ", @S|

Explain with suitable diagram how the demand curve can be derived from the Price

Consumption Curve. 5
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Define Income Consumption Curve (ICC) and Price Consumption Curve (PCC). Derive
the shape of ICC and PCC in case of normal good. 3+2=5

Y (o9l @4 (ICC) @3 WIS (@19 (@4 (PCC) kel wie | FeiiiS Qe (g Gd SN
faef e |

(e) What do you mean by a monopoly market? Explain the features of this type of market.
1+4=5
GBI A @O F (@R G2 G A @GRl i e |
(f) Discuss various components of anti-inflationary monetary policy. 5
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3. Answer any one of the following questions: 10x1=10
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(a)

(b)

What is an Indifference Curve? Explain the equilibrium of a consumer with the help of
indifference curves and budget line. 2+8=10
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Distinguish between demand-pull and cost-push inflation. What is wage price spiral in the
context of inflation? 5+5=10
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